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EABL unveils
plan to slash
energy costs

Brewer intensifies
Sh22b investment
plan in renewable
energy to enanle
it launch biomass
boilers soon

u by Herald Aloo
% @heraldaloo

East Africa Breweries Limited
(EABL) has intensified its Sh22
billion investment plan in re-
newable energy that will see it
launch biomass boilers and cut
using expensive Kenya Power
electricity in two months’ time.

The brewer says that the
recent stunning surge in the
global crude oil prices, which
hit $150 per barrel in February,
has driven the urgency to oper-
ate sustainably amid unprec-
edented economic shocks.

“We have to accept that
shocks will come. We are about
to complete the project in the
next two months to stop us-
ing Heavy Fuel Oil (HFO) and
realise our go-green plan. Now
that oil is expensive it was a
good decision because we will
save on energy cost,” EABL
Managing director and CEO
Jane Karuku (pictured) said as
the company marks 100 years
of existence.

The plan includes steaming
its boilers with locally sourced
biomass and renewable fuel
from farmers that will reduce
carbon emission by 95 percent,
with a potential of creating al-
most 1,000 jobs along the sup-
ply chain.

The Diageo-owned compa-
ny has so far spent €17 million
(Sh2.09 billion) in its Nairobi
Tusker Energy plant which has
a steam output of 36 tons per
hour €7 million (Sh860.8 mil-
lion), Kisumu plant has a boil-
er production of 12T/hr while
€7.6million (Sh934.5 million)
financed the Uganda Breweries
Ltd (UBL) with 16T/her steam
output.

Grid energy

“The two sites in Kenya boast
being the Diageo global bench-
marks for energy due to focused
improvements on baseloads in
Tusker and substitution of grid
energy with solar in Kisumu,”
the company stated in its 2021
financial report.

HFO, commonly used to
heat boilers during manu-
facturing processes, is highly
toxic than refined oil products.
EABL Tusker and Kisumu sites
currently uses roughly 750,000
litres and 180,000 litres of HFO
per month, respectively.

The Nairobi Securities Ex-
change (NSE) listed firm will

also have solar installations at
its breweries across the three
countries, with a capacity of
producing up to 10 percent of
each brewery’s electricity de-
mand. It says that the Kisumu
site is already using 2.4 mega-
watts solar power to cut spend-
ing on electricity from the na-
tional power utility firm. It tar-
gets to produce 9.3 megawatts
atits Tusker site.

Upon completion, the multi-
billion investment is expected
to rattle Kenya Power as the
brewer join the growing list of
industrial customers defecting
from the national grid, dealing
a blow to the utility’s height-
ened turn-around strategies to
spur revenue growth.

Power reduction

The power distributor has
been banking on tariff reviews
and power reduction to at-
least discourage heavy power
consumers, who are less than
10 per cent of the total custom-
ers but contribute about 68 per
cent of its sales revenue, from
shifting to own-generated solar
power. Further 15 percent cut
in power tariffs that was expect-
ed to begin from March is now
gripped with uncertainty after
cheap power purchase rene-
gotiation between the govern-
ment and Independent Power
Producers (IPPs) hita deadlock.

London Distillers Limited,
Bamburi Cement, Africa Logis-
tics Properties (ALP), Mombasa
International Airport, and Kapa
Oil refineries are some of the
heavy Kenya Power customers
who have joined migration to
solar power, citing high costs.

RENEWABLE FUEL

@ The brewer says that the re-
cent stunning surge in the global
crude oil prices, which hit $150
per barrelin February, has driven
the urgency to operate sustain-
ably amid unprecedented eco-
nomic shocks.

@ The planincludes steaming

its boilers with locally sourced
biomass and renewable fuel from
farmers that will reduce carbon
emission by 95 per cent, witha
potential of creating almost 1,000
jobs along the supply chain.
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Bamburi Cement profit jumps

u by Jacktone Lawi
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Bamburi Cement Plc made
anet profit of Sh 1.4 billion in
2021, up from Sh 1.1 billion
for the period ended Decem-
ber 31, 2020. Its profit before
tax for 2021 grew to Sh 2.2bil-
lion, which is 22.2 per cent
higher than 2020, primarily
driven by the higher growth
in operating profit.

The listed cement maker’s
turnover for the full year
2021 was up 19 per cent to Sh
41.4billion compared to the
prior year’s Sh34.9 billion.

This was attributed to
growth in retail and key ac-

count segment in both Kenya
and Uganda. Domestic sell-
ing price in Kenya improved
compared to prior year due
to higher proportion of pre-
mium products sales and
targetted price actions in the
retail segment. Seddiq Has-
sani, Bamburi Cement Group

Performance
reflects continued
economic recovery
from Covid-19.

Managing Director said the
performance reflects the
continued economic recov-
ery from impact of the Cov-
id-19 pandemic, particularly
in the construction sector.

Cost optimisation

“We made substantive
progress on our strategic
cost optimisation actions
and sustainability initiatives
leading to high levels of op-
erational efficiency and the
17 per cent increase in our
operating profit,” he said.

Hassani added: “As the
cost of input raw materials
continues to rise excessively,

to Sh1.4b

we will continue implement-
ing these initiatives”. The
board has recommended a
dividend payout of Sh1.38
billion at the rate of Sh3.58
per ordinary share subject to
shareholders” approval in the
upcoming Annual General
Meeting.

The cement maker’s op-
erating profit for the year
grew by 17 per cent to Sh2.3
billion from Sh2.0 billion.

This was achieved de-
spite 2021 being an infla-
tionary year with prices
of coal, power, imported
clinker and global fuel
increasing and adversely af-
fecting the firm’s cost base.



